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EPI Announces 2007 Annual Results

* * * *

Attributable Profit Reached HK $63.5 million
Expanding Horizons in China’s Non-Ferrous Metald Bhning Investment

[For immediate release]

Financial Highlights

o Turnover was HK$2,053 million, a surge of 6.75 tinas compared to HK$265 million in 200

« EBITDA was HK$75.9 million

o Profit attributable to shareholders was HK$63.5iom| approximately 35 timesigher than las
year (2006: HK$1.77 million*)

o Basic earnings per share were HK 1.64 cents, ArB8stabove last year (2006: HK19
cents*)

« Solid financials with net cash at HK$172 million

« Final dividend per share of HK 0.25 cents (2008) Ni

Q)

* with the exclusion of HK$263 million exceptiong&in on debts restructuring

(Hong Kong, 24 April 2008) EPI (Holdings) Limited (“EPI” or the “Group”, SEHK: 689)
announced its annual results for the year endddegember 2007.

During the year under review, the Group’s turnowvereased by 6.75 times to HK$2,053 million
from HK$265 million when compared with the previogsar. EBITDA (earnings before interest,
taxation, depreciation and amortization less irsteracome) for the year was HK$75.9 million,
surged 3,704% as compared with last year, withetodusion of HK$263 million exceptional gain
on debts restructuring in 2006. EBITDA margin reg@ngly from 0.75% to 3.7% as a result of the
successful diversification into non-ferrous metalssiness. Profit attributable to shareholders
increased approximately 35 times to HK$63.5 mill{@306: HK$1.77 million with the exclusion
of HK$263 million exceptional gain on debts restmnimg). The Group has a strong net cash
position as at 31 December 2007, with approximat#{$172 million of cash and bank balance.

The Board of Directors is pleased to recommend gayraf a final dividend of HK 0.25 cents per
share for the year ended 31 December 2007 (2006: Ni

Mr. Joseph Wong, Chairman and CEO of EPI, said, “I am pleased to report that the year 2007
saw positive results both in the establishment wf non-ferrous metal business, and in the
formulation of a clear strategic platform for fugunigh growth. Our short-term strategy remains to
build and expand our core scrap copper and nootfenmetals supply chain business to provide us
with a stable revenue income. At the same timegdoerate medium to long-term sustainable
revenue for the Group, we are strongly focusingniming and resources investment business.”
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Business Review

The non-ferrous metals business made a major batith to the Group’s sales revenue and net
profit in fiscal year 2007. Total sales revenue tlee Group was HK$2,053 million for the year,
representing a year-on-year increase of 675%. &les sevenue mix of the different segments was
57.9% metals sourcing and trading, 36.5% producténcopper anode and 5.6% consumer
electronics.

Non-ferrous Metals Business

Metals Sourcing and Trading

EPI Metals Limited, the overseas sourcing busingisshe Group, recorded sales revenue of
HK$1,188.9 million made up 57.9% of the Group’satotevenue. Segment profit reached
HK$104.1 million. The Group sourced 24,779 tonnesopper, aluminum and zinc in 2007, mainly
from the USA, Europe and Asia.

The anticipated short supply of refined output fr@hina has led Chinese smelters to look for
alternative materials such as recycled scrap copgpe2007, EPI Metals committed to further

providing direct scrap copper to Jiangxi Copper itéioh (“Jiangxi Copper”) in addition to copper

anode. EPI Metals also began negotiations to exptantfading and sourcing services to other
major copper market leaders in China in order fpluthem with scrap copper.

Production of Copper Anode

The Group’s 51% joint venture with Jiangxi Copp&ingyuan JCCL EPI Copper Limited
(“Qingyuan JCCL EPI"), started production in Jur@)2. During the year, Qingyuan JCCL EPI
produced 24,457 tonnes of copper anode to Jiangxp& and recorded a sales revenue of
HK$749.1 million for EPI's share of 51%, represagti36.5% of the Group’s turnover and a
segment profit of HK$17.9 million.

Qingyuan JCCL EPI laid foundations and developegapker relationships with key local China
scrap yard dealers during the period. In Febru@f72the exclusive 15-year joint venture acquired
an existing smelting plant at Qingyuan in GuangdBrayince.

Consumer Electronic Business

The Group’s consumer electronics business, Innawviginterprises Ltd., recorded a sales revenue
of HK$114.9 million, accounting for 5.6% of the @Gpis turnover. The sales decreased 56.6%, and
net segment profit was HK$0.4 million, mainly ditrtable to slow down of consumer sentiment in
the US market. The Group will focus its resourcestibe non-ferrous metals business while
maintaining the consumer electronics businessstdlae level.

Warehousing, Logistics and Metals Financing

With the vision to build a non-ferrous metal glolsalpply chain network, the Group undertook a
feasibility study to commence scrap metals finagpcamd warehousing operations in Qingyuan
JCCL EPI during the year. The scrap metal finanecmagel is the first of its kind amongst listed
companies in Hong Kong. This business not only iokes/ a credible financing platform for local
scrap yard dealers but also provides a stable isguchannel and revenue growth potential for the
Group’s Qingyuan JCCL EPI partnership with JianQapper.
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Mining and Resources | nvestments

The Group’s mining and investment team providebvallue-added services to mining and resource
companies. These services include asset restnugfwapital restructuring, and investment funding
for mining exploration production work and infrastture facilities. In 2007, the team is carefully
identifying and accessing operational mining angougce projects in copper, iron ore, zinc,
precious metals such as gold, and oil resourcaswitl provide immediate cash contributions with
a stable and long term cash flow to the Group.

Framework agreement with Daye Non Ferrous

In May 2007, the Group signed a framework agreemtit Daye Non Ferrous, China’s fourth
largest copper leader to form a joint venture camypa which EPI will hold 25% stake with a total
investment amount of RMB500 million. Daye Non Fesowill inject four of its copper mining
assets located in Hubei into the joint venture camypwhich have over 30 years of mine life with
total reserves of 787,374 tonnes of copper, 29ki6grams of gold, 455,726 kilograms of silver,
13,021 tonnes of molybdenum, and 19,602 kilotonolegon ore. The four copper mines are
considered as major copper mine reserves in Chimajoint venture agreement is now undergoing
a due diligence review by EPI, Daye Non FerroustaedChina government regulatory bodies and
is aimed to close during 2008.

Other I nvestment

Leveraging on the investment team’s core strengtimance, business restructuring and consumer
electronic business sales network, the Group spieet months acting as a white knight to rescue
Vision Tech International Holdings Limited (“Visiomech”) (stock code: 0922HK). On 18 May
2007, EPI entered into a Subscription Agreementlitmmally agreed to subscribe for 750,000,000
new shares at a price of HK$0.10 per new shareisioiV Tech at a total consideration of HK$75
million. Upon completion on 3 March 2008, EPI h8ltl92% of the enlarged issued share capital of
Vision Tech, which resumed trading on the Stockhaxge of Hong Kong Limited on 7 March
2008. Vision Tech is engaged in consumer electsohigsiness sales distribution and will further
expand its business to GPRS navigator systems @odhabile Hi Fi sound systems. The Group
believes that Vision Tech will provide a high retunvestment for its shareholders.

Prospects

Mining and Resource | nvestment

To drive the momentum forward, the Group aims tmglete at least one significant mining and
resources investments within a year. The iron atkzanc mining projects are in the advanced stage
of negotiations and expected to announce in the yiéee Group believes that the resource and
commodity sector will be the main growth driveraair business for many years to come.

Copper Mines I nvestment Projects

The Group is working with the full support of Dalen Ferrous Metals on the process of obtaining
approval from China government bodies and from a diligence review of the joint venture
partnership structure. The joint venture agreenseexpected to close in 2008.
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Scrap Metals Sourcing and Trading

The Group will increase scrap metals sourcing veluamd trading quantity by expanding its
partnership with state-owned enterprises in thgpepmdustry. It is working intensively to finalize
long-term scrap metals trading contracts with Chim@ading top four copper players of Jiangxi
Copper, Tongling Non Ferrous Metals Group Holdings. Ltd. and Daye Non Ferrous.
Furthermore, it signed a sale and purchase agrdemtnJiangxi Copper for supply of 75,000
metric tonnes a year of copper anode and scrapecdpp2008.

Mr. Wong added, “In this first year of operatiottsg EPI Group has generated highly positive cash
flows and returns. It has transformed itself frammompany that was suspended from trading for
three years on the Stock Exchange of Hong Kong antwell-recognised Hong Kong listed
company with a portfolio of stable core businesd arhigh-potential growth driver in mining and
resource investment.”

“The success of the past year was largely duedadbourcefulness and dedication of my fellow
directors and the staff at EPI. On behalf of thamgip| would like to thank them for their hard work
and dedication and all our shareholders for thgipsrt. Our mission is to become a leading player
in metals mining and resource investment in Asid emprovide China’s state-owned enterprises
with high quality supply chain services. We beliewe will be able to provide a substantial
investment return to our shareholders.” Mr. Wongatoeded.

-End-

About EPI (Holdings) Limited (Stock code: 689HK)

EPI is a high growth company that focuses on thefearous metals and resource sector, with a bssine
scope covering mining and resource investmentpsoetals sourcing and trading, copper anode pramuyct
and scrap metals financing and logistics. Throwsgfategic mergers and acquisitions, the Group is
accelerating its growth by providing Chinese statged enterprises with high quality services thad a
value to their operations and enterprise value. e Troup also operates an OEM/ODM consumer
electronics business supplying customers in the ,USdrope and Latin America. EPI's mission is to
achieve sustainable and high returns for its sluddehs and to become a major player in non-ferroatals
and resources in Asia.

For pressenquiries:
Srategic Financial Relations Limited

Heidi So (852) 2864 4826 heidi.so@sprg.com.hk
Derek Lee (852) 2864 4858 derek.lee@sprg.com.hk
Maggie Au (852) 2864 4815 maggie.au@sprg.com.hk
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